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Improved prospects for the EU harvest mean total grain production is currently expected to
reach 294 MMT this summer. Within this total, wheat production is put at 142 MMT, barley at
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Introduction

This report presents the outlook for grain and feed, and Production, Supply and Demand
(PS&D) forecasts for the Marketing Year (MY) 2008/2009. Unless stated otherwise, data in
this report is based on the views of Foreign Agricultural Service analysts in the EU and is not

official USDA data.

This report would not have been possible without the valuable expert contributions from the

following Foreign Service analysts:

Dietmar Achilles, FAS/Bonn

Xavier Audran, FAS/Paris

Mila Boshnakova, FAS/Sofia
Monica Dobrescu, FAS/Bucharest
Bob Flach, FAS/The Hague
Arantxa Medina, FAS/Madrid
Michael Hanley, FAS/Dublin

Jana Mikulasova, FAS/Prague
Steve Knight, FAS/London
Roswitha Krautgartner, FAS/Vienna
Hasse Kristensen, FAS/Copenhagen
Asa Lexmon, FAS/Stockholm

Piotr Rucinski, FAS/Warsaw

Ferenc Nemes, FAS/Budapest
Sandro Perini, FAS/Rome

Stamatis Sekliziotis, FAS/Athens
Barrie Williams, FAS/USEU/Brussels

HA = Hectares
MT = Metric Tonne

MY = Marketing Year. Post estimates follow the EU local marketing year of July to June
except for corn which follows an October to September calendar. USDA official data use July
to June for wheat and October to September for all coarse grains

TY = July to June for wheat and October to September for coarse grains
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Executive Summary

Country: EU-27 |
Commodity: Total Grains
2006 Revised 2007 Estimate 2008 Forecast UOM
Post Post Post Post Post Post
USDA | Estimate | Estimate | USDA | Estimate | Estimate USDA [ Estimate | Estimate
Official Old New Official Old New Official Old New
Marketing Year Begins 07/2006 07/2007 07/2008 MM/YYYY
Area Harvested 56361 56183 56183 56800 56679 56529 59209 58078 59165 |(1000 HA)
Beginning Stocks 46150 46137 46137 30621 31119 31119 27298 27082 27082 |(1000 MT)
Production 263119 261782 261782 257104 255761 255441 289219 286160 294235 |(1000 MT)
MY Imports 13126 13140 13140 25455 23366 23316 14155 15215 13715 |(1000 MT)
TY Imports 13875 13140 13140 25055 23366 23316 14155 15215 13715 |(1000 MT)
TY Imp. From U.S. 2069 0 0 0 0 0 0 0 0 (1000 MT)
TOTAL SUPPLY 322395 321059 321059 313180 310246 309876 330672 328457 335032 |[(1000 MT)
MY Exports 18566 18531 18531 14060 14060 14560 21200 20260 20760 | (1000 MT)
TY Exports 0 18531 18531 0 14060 14560 0 20260 20760 |(1000 MT)
Feed 170407 | 167808 | 167808 | 169562 | 166692 | 165822 172550 167755 171930 [(1000 MT)
Food, Seed & Industrial (FSI) 102801 103601 103601 102260 102412 102412 105120 106100 106100 |(1000 MT)
TOTAL consumption 273208 271409 271409 271822 269104 268234 277670 273855 278030 |(1000 MT)
Ending Stocks 30621 31119 31119 27298 27082 27082 31802 34342 36242 (1000 MT)
TOTAL DISTRIBUTION 322395 | 321059 | 321059 | 313180 | 310246 | 309876 330672 328457 335032 | (1000 MT)
Yield 4.668459 | 4.659452 | 4.659452 | 4.526479 | 4.512447 | 4.51876 | 4.884713 | 4.927167 | 4.973126 | (MT/HA)

Improved prospects for the EU harvest means total grain production is currently expected to
reach 294 MMT this summer. Within this total wheat production is put at 142 MMT, barley at
62 MMT and corn at 57.4 MMT, all increased tonnages as compared to expectations two
months ago.

Over the past two months, a crucial period for crop development, weather conditions have
varied considerably across Europe. The north has seen exceptionally dry conditions, leading
to reduced expectations for the size of the crops, principally in the north of Germany and the
west of Poland. In addition to having a negative impact on yield expectations, there is also
increasing concern for the quality of the malting barley crop in this area. In contrast, the
south east of Europe has benefitted from excellent weather conditions, some describing them
as ideal for crop development. This has led to particularly good crop prospects in the Czech
Republic, Hungary, Romanian and Bulgaria. Indeed, reports suggest that if this good

weather continues, wheat and barley production in this region could be even larger than
currently suggested. Finally, the west of Europe experienced a dry and warm early May, a
wet latter part of the month and a mixed June. As such, the UK grain crop continues to
develop well as does that in France and southern Germany. While the rain has caused some
delays to the start of the Iberian harvest, the wet conditions are reported to have benefitted
wheat and barley yields in the Peninsula but introduced some concerns for quality,
particularly of durum wheat, in Spain, France and Italy. Of course, much could yet happen
over the next few weeks as the harvest progresses steadily north and all production numbers
remain subject to revision.

The improved crop prospects for MY2008/9 necessarily mean some revisions to current
expectations for the individual grain crop balances. For wheat, barley and corn, the
increased production is principally expected to lead to a significant recovery in feed use as
compared to MY 2007/8 when the EU, principally Spain and Portugal, imported a significant
volume of sorghum to supplement the shortfall. Additionally, the out-year forecast for wheat
imports has been reduced while that for exports has been increased. The increased domestic
supplies may also lead to increased stock building, notably of corn in Bulgaria, Hungary and
Romania.
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Appendices
Wheat PSD
Country: EU 27
Commodity: Wheat
2006/07 2007/08 2008/09 UOoM
Post Post Post Post Post Post
USDA | Estimate | Estimate | USDA | Estimate | Estimate | USDA | Estimate | Estimate
Official Old New Official Old New Official Old New
Marketing Year Begins 07/2006 07/2007 07/2008 MM/YYYY
Area Harvested 24440 24459 24459 24673 24708 24645 26591 25568 26700 |(1000 HA)
Beginning Stocks 23391 23391 23391 13938 16048 16048 11454 13600 13600 [(1000 MT)
Production 124783 124830 124830 119481 119477 119485 140000 139000 142000 |(1000 MT)
MY Imports 5137 5137 5137 6500 6500 6500 5000 5500 5000 |(1000 MT)
TY Imports 5137 5137 5137 6500 6500 6500 5000 5500 5000 (1000 MT)
TY Imp. From U.S. 645 (1000 MT)
TOTAL SUPPLY 153311 153358 153358 139919 142025 142033 156454 158100 160600 |(1000 MT)
MY Exports 13873 13873 13873 9500 9500 10000 15000 15000 15500 [(1000 MT)
TY Exports 13873 13873 9500 10000 15000 15500 |(1000 MT)
Feed 60200 57792 57792 53665 53143 52651 63000 58250 58750 (1000 MT)
Food, Seed & Industrial (FSI) 65300 65645 65645 65300 65782 65782 66000 67500 67500 |(1000 MT)
TOTAL consumption 125500 123437 123437 118965 118925 118433 129000 125750 126250 |(1000 MT)
Ending Stocks 13938 16048 16048 11454 13600 13600 12454 17350 18850 |(1000 MT)
TOTAL DISTRIBUTION 153311 153358 153358 139919 142025 142033 156454 158100 160600 | (1000 MT)
Yield 5.105687 | 5.103643 | 5.103643 | 4.842581 | 4.835559 | 4.848245 | 5.264939 | 5.436483 | 5.318352 | (MT/HA)
Barley PSD
Country: EU 27
Commodity: Barley
2006/07 2007/08 2008/09 UOM
Post Post Post Post Post Post
USDA | Estimate | Estimate USDA Estimate | Estimate USDA | Estimate | Estimate
Official Old New Official Old New Official Old New
Marketing Year Begins 07/2006 07/2007 07/2008 MM/YYYY
Area Harvested 13835 13784 13784 13846 13800 13793 14233 14172 14175 |(1000 HA)
Beginning Stocks 8535 8535 8535 5642 5414 5414 5330 5496 5496 (1000 MT)
Production 56213 56110 56110 57935 57832 57933 59990 59000 62000 | (1000 MT)
MY Imports 245 245 245 150 250 200 100 150 150 (1000 MT)
TY Imports 167 245 245 150 250 200 100 150 150 (1000 MT)
TY Imp. From U.S. (1000 MT)
TOTAL SUPPLY 64993 64890 64890 63727 63496 63547 65420 64646 67646 |(1000 MT)
MY Exports 3501 3476 3476 4000 4000 4000 4500 4500 4500 (1000 MT)
TY Exports 3476 3476 4000 4000 4500 4500 |(1000 MT)
Feed 40000 39000 39000 38547 37500 37551 38000 36500 39500 |(1000 MT)
Food, Seed & Industrial (FSI) 15850 17000 17000 15850 16500 16500 16500 17000 17000 [(1000 MT)
TOTAL consumption 55850 56000 56000 54397 54000 54051 54500 53500 56500 |(1000 MT)
Ending Stocks 5642 5414 5414 5330 5496 5496 6420 6646 6646  [(1000 MT)
TOTAL DISTRIBUTION 64993 64890 64890 63727 63496 63547 65420 64646 67646 | (1000 MT)
Yield 4.063101 | 4.070662 | 4.070662 | 4.184241 | 4.190725 | 4.200174 | 4.214853 | 4.163139 | 4.373898 | (MT/HA)
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Corn PSD
Country: EU 27
Commodity: Corn
2006/07 2007/08 2008/09 UOM
Post Post Post Post Post Post

USDA | Estimate | Estimate | USDA | Estimate | Estimate | USDA | Estimate | Estimate

Official Old New Official Old New Official Old New
Marketing Year Begins 07/2006 07/2007 07/2008 MM/YYYY
Area Harvested 8569 8489 8489 8472 8394 8329 8660 8582 8550 (1000 HA)
Beginning Stocks 9951 9951 9951 8763 7925 7925 8006 5900 5900 |(1000 MT)
Production 54720 53829 53829 48393 47525 47105 56122 55200 57400 |(1000 MT)
MY Imports 7056 7056 7056 13000 12000 12000 7000 7000 7000 [(1000 MT)
TY Imports 7056 7056 7056 13000 12000 12000 7000 7000 7000 (1000 MT)
TY Imp. From U.S. 45 (1000 MT)
TOTAL SUPPLY 71727 70836 70836 70156 67450 67030 71128 68100 70300 |(1000 MT)
MY Exports 664 664 664 350 300 300 1000 500 500 (1000 MT)
TY Exports 664 664 300 300 500 500 (1000 MT)
Feed 48700 48682 48682 49000 48500 48080 46200 46200 48000 | (1000 MT)
Food, Seed & Industrial (FSI) 13600 13565 13565 12800 12750 12750 14000 14000 14000 |(1000 MT)
TOTAL consumption 62300 62247 62247 61800 61250 60830 60200 60200 62000 | (1000 MT)
Ending Stocks 8763 7925 7925 8006 5900 5900 9928 7400 7800 (1000 MT)
TOTAL DISTRIBUTION 71727 70836 70836 70156 67450 67030 71128 68100 70300 |(1000 MT)
Yield 6.385809 | 6.34103 | 6.34103 | 5.71211 | 5.661782 | 5.655541 | 6.4806 | 6.432067 | 6.71345 |(MT/HA)
Rye PSD
Country: EU 27
Commodity: Rye

2006/07 2007/08 2008/09 UOM
Post Post Post Post Post Post

USDA | Estimate | Estimate USDA Estimate | Estimate USDA | Estimate | Estimate

Official Old New Official Old New Official Old New
Marketing Year Begins 07/2006 07/2007 07/2008 MM/YYYY
Area Harvested 2335 2335 2335 2581 2580 2579 2660 2697 2665 (1000 HA)
Beginning Stocks 1874 1874 1874 775 775 775 564 500 500 (1000 MT)
Production 6541 6541 6541 7714 7714 7642 9116 9300 8950 (1000 MT)
MY Imports 25 25 25 100 100 100 50 50 50 (1000 MT)
TY Imports 36 25 25 100 100 100 50 50 50 (1000 MT)
TY Imp. From U.S. (1000 MT)
TOTAL SUPPLY 8440 8440 8440 8589 8589 8517 9730 9850 9500 (1000 MT)
MY Exports 424 419 419 50 100 100 300 100 100 (1000 MT)
TY Exports 419 419 100 100 100 100 (1000 MT)
Feed 2125 2700 2700 2650 3489 3417 2700 3850 3500 |(1000 MT)
Food, Seed & Industrial (FSI) 5116 4546 4546 5325 4500 4500 5600 4700 4700 (1000 MT)
TOTAL consumption 7241 7246 7246 7975 7989 7917 8300 8550 8200 (1000 MT)
Ending Stocks 775 775 775 564 500 500 1130 1200 1200 (1000 MT)
TOTAL DISTRIBUTION 8440 8440 8440 8589 8589 8517 9730 9850 9500 (1000 MT)
Yield 2.801285 | 2.801285 | 2.801285 | 2.988764 | 2.989922 | 2.963164 | 3.427068 | 3.448276 | 3.358349 | (MT/HA)

UNCLASSIFIED

USDA Foreign Agricultural Service




GAIN Report - E48072

Page 7 of 8

Sorghum PSD

Country: EU 27
Commodity: Sorghum
2006/07 2007/08 2008/09 UOM
Post Post Post Post Post Post

USDA | Estimate | Estimate | USDA | Estimate | Estimate | USDA | Estimate | Estimate

Official Old New Official Old New Official Old New
Marketing Year Begins 07/2006 07/2007 07/2008 MM/YYYY
Area Harvested 104 104 104 94 96 96 87 100 90 (1000 HA)
Beginning Stocks 90 90 90 178 20 20 339 200 200 (1000 MT)
Production 560 560 560 541 548 548 504 535 535 (1000 MT)
MY Imports 653 653 653 5700 4500 4500 2000 2500 1500 [(1000 MT)
TY Imports 1474 653 653 5300 4500 4500 2000 2500 1500 (1000 MT)
TY Imp. From U.S. 1379 (1000 MT)
TOTAL SUPPLY 1303 1303 1303 6419 5068 5068 2843 3235 2235 (1000 MT)
MY Exports 5 1 1 10 10 10 0 10 10 (1000 MT)
TY Exports 1 1 10 10 10 10 (1000 MT)
Feed 950 1202 1202 5900 4758 4758 2600 3025 2025  [(1000 MT)
Food, Seed & Industrial (FSI) 170 80 80 170 100 100 170 100 100 (1000 MT)
TOTAL consumption 1120 1282 1282 6070 4858 4858 2770 3125 2125 [(1000 MT)
Ending Stocks 178 20 20 339 200 200 73 100 100 (1000 MT)
TOTAL DISTRIBUTION 1303 1303 1303 6419 5068 5068 2843 3235 2235 [(1000 MT)
Yield 5.384615 | 5.384615 | 5.384615 | 5.755319 | 5.708333 | 5.708333 | 5.793103 5.35 5.944444 | (MT/HA)
Oats PSD
Country: EU 27
Commodity: Oats

2006/07 2007/08 2008/09 UOM
Post Post Post Post Post Post

USDA | Estimate | Estimate USDA Estimate | Estimate USDA | Estimate | Estimate

Official Old New Official Old New Official Old New
Marketing Year Begins 07/2006 07/2007 07/2008 MM/YYYY
Area Harvested 2923 2906 2906 3027 3007 2992 3046 3029 3050 (1000 HA)
Beginning Stocks 772 772 772 804 674 674 882 650 650 (1000 MT)
Production 7768 7643 7643 8838 8703 8730 9011 8875 8950 (1000 MT)
MY Imports 10 4 4 5 5 5 5 5 5 (1000 MT)
TY Imports 5 4 4 5 5 5 5 5 5 (1000 MT)
TY Imp. From U.S. (1000 MT)
TOTAL SUPPLY 8550 8419 8419 9647 9382 9409 9898 9530 9605 (1000 MT)
MY Exports 99 98 98 150 150 150 400 150 150 (1000 MT)
TY Exports 98 98 150 150 150 150 (1000 MT)
Feed 5782 5782 5782 6700 6702 6729 6750 6830 6905 (1000 MT)
Food, Seed & Industrial (FSI) 1865 1865 1865 1915 1880 1880 1950 1900 1900  [(1000 MT)
TOTAL consumption 7647 7647 7647 8615 8582 8609 8700 8730 8805 (1000 MT)
Ending Stocks 804 674 674 882 650 650 798 650 650 (1000 MT)
TOTAL DISTRIBUTION 8550 8419 8419 9647 9382 9409 9898 9530 9605 (1000 MT)
Yield 2.657544 | 2.630076 | 2.630076 | 2.919722 | 2.894247 | 2.917781 | 2.958306 | 2.93001 | 2.934426 | (MT/HA)
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Mixed Grain PSD

Country: EU27 |
Commodity: Mixed Grain
2006/07 2007/08 2008/09 UoM
Post Post Post Post Post Post
USDA | Estimate | Estimate USDA Estimate | Estimate USDA Estimate | Estimate
Official Old New Official Old New Official Old New
Marketing Year Begins 07/2006 07/2007 07/2008 MM/YYYY
Area Harvested 4155 4106 4106 4107 4094 4095 3932 3930 3935 (1000 HA)
Beginning Stocks 1537 1524 1524 521 263 263 723 736 736 (1000 MT)
Production 12534 12269 12269 14202 13962 13998 14476 14250 14400 |(1000 MT)
MY Imports 0 20 20 0 11 11 0 10 10 (1000 MT)
TY Imports 0 20 20 0 11 11 0 10 10 (1000 MT)
TY Imp. From U.S. (1000 MT)
TOTAL SUPPLY 14071 13813 13813 14723 14236 14272 15199 14996 15146 |(1000 MT)
MY Exports 0 0 0 0 0 0 0 0 0 (1000 MT)
TY Exports 0 0 0 0 0 0 (1000 MT)
Feed 12650 12650 12650 13100 12600 12636 13300 13100 13250 [ (1000 MT)
Food, Seed & Industrial (FSI) 900 900 900 900 900 900 900 900 900 (1000 MT)
TOTAL consumption 13550 13550 13550 14000 13500 13536 14200 14000 14150 |(1000 MT)
Ending Stocks 521 263 263 723 736 736 999 996 996 (1000 MT)
TOTAL DISTRIBUTION 14071 13813 13813 14723 14236 14272 15199 14996 15146 (1000 MT)
Yield 3.016606 | 2.988066 | 2.988066 | 3.457999 | 3.410357 | 3.418315 | 3.681587 | 3.625954 | 3.659466 | (MT/HA)
Related Reports
Report Title Date
Number Released
E48065 EU-27 | Continued suspension of grain import 06/24/2008
duties until 30 June, 2009
BUB023 Bulgaria | Grain and Feed Market Update 06/18/2008
GM8023 Germany | Grain Prices and Crop Outlook 05/23/2008
E48050 EU-27 | Grain and Feed Annual 2008 05/06/2008
These reports are available on the FAS website at :
http://www.fas.usda.gov/scriptsw/AttacheRep/default.asp
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